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Abstract

State lottery revenues are shown to increase during the week that transfer payments are
distributed. The timing of the increase in lottery purchases suggests that a portion of the
transfer payments is used to purchase lottery tickets. In addition to providing information
on the timing of lottery purchases, this study finds that sales of Pick 3 and Pick 4 tickets
increase during the period, while sales of Pick 5 and Pick 6 games do not, suggesting a
general preference for the relatively higher probability, smaller jackpot games for the

group.
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